FOR IMMEDIATE RELEASE

Contact:
Mica Odom, 512-691-3451, modom@edf.org

Statement of Former State Regulators Expressing Confidence in the Ability of Regulators
and the Regulatory System to Implement EPA’s Clean Power Plan

(Dallas, TX — July 16, 2014) With the issuance by the Environmental Protection Agency (EPA)
of the first proposed carbon pollution standards for existing generation plants, we come together
as a hon-partisan group of former state utility commissioners from all regions of the U.S. to
express confidence in the continuing ability of state utility regulators to do their part in
implementing the rules in a manner that meets the environmental goals while maintaining
reliability and managing rate impacts. As former regulators, we consider an affordable and
reliable energy supply to be vital to the nation’s future economic growth, security, and quality of
life. We believe the basic structure of the proposed rule is well grounded and provides a sound
basis for regulating the power sector’s emissions of carbon in the United States.

In years past, environmental compliance required capital investment in scrubbers and other
equipment at the plants generating electricity. The proposed requirements issued by EPA in
June under the ‘Clean Power Plan’ offer many additional cost-effective tools to achieve
compliance and present greater flexibility to states to craft individual, multi-state, or regional
plans, based on potential emission reductions. The tools available for compliance include
efficiency improvements at coal plants, increased dispatch of lower-emitting plants, increased
renewable resources, and energy efficiency. The National Association of Regulatory Utility
Commissioners (NARUC) sought flexibility from the EPA, knowing that it would increase the
complexity of compliance but also give state officials the ability to cost-effectively manage
compliance.

The compliance tools contemplated by the proposed rules, including energy efficiency and
renewable energy, are not new to utility regulators. The transition to cleaner technologies and
the availability of effective measures to reduce carbon emissions have been underway for some
time with the states’ leadership as ‘laboratories of democracy.” Many of the signatories to this
letter were involved in proceedings across the country to approve facilities and pilots that proved
out the effectiveness of these tools. States can now make use of these proven, cost-effective
technologies to meet the EPA Clean Power Plan’s standards to the benefit of customers across
the country.

The signatories to this statement have confidence and every reason to believe state regulators
can and will rise to the challenge.
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